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Abstract

These days, many Japanese companies are undergoing large-sum stock latent loss by sharing
“keiretsu” stocks.

It has been defined by "the accounting standards for financial instruments" released by the
Ministry of Finance in 1999 that available-for-sale securities should be valuated at their fair
value .On the other hand, in march 2003, the present ruling parties’ financial policy project team
required the Financial Services Agency and the Accounting Standards Board of Japan to
reexamine available-for sale securities, so that they could be valuated at their historical cost.

However, when we consider the reasons for the original introduction of the fair value
valuation in 1999, from the viewpoints of international trends, international reliability, as well
as the protection of general investors, many doubts remain about this newly-introduced

“historical cost” requirement.
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