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Abstract

The fair-value evaluation of securities is permitted but not required in commercial-law
accounting. Although unrealized holding gains and losses arising from the difference
between the fair value and the historical cost of trading securities constitutes period profit or
loss according to business accounting principles, according to commercial law, dividends are
not paid on this unrealized holding gains. There therefore seems to exist a contradiction
between commercial law and business accounting principles, with respect to this payment of

dividends on real period profit from trading securities.
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