£

TR B AT BT B BAERT A 7 7a— T
WRIRHE DY 5

AR B 5, @ E AR, ML E AT

W =
AFEL, GHER(2003, 55 1 ) TR S SR R T At 2 R R ) LS SV ORI 3 7 L R EEL
ZOFEDET VDRSOV TEAEBNZ Lo TEFA RO SO E T DH D TH D, Bt TIEHFHRICIE>T 2 #
ATL 3 BAT D —REBLREL, - THHEGRE T MOEASNIZ L O 72D OIREESN LT85 G
TRHALDIUE D AL T DIRVLNE OFREEL D Z D Th DMV THIRGTT 5, SHIC, #fEFHET LD

BALMER NPT ZATEDRIET L VG B Tho THET VARG LR - TELT L2/,
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1. EFHE7IO—FIZDOT

AL, GHIEQ003)DE | BITRAN—Z L 7iay BRI T 27U L o —
U VW GEB b R R ) % | BB AR FIEIC DWW Gt b, A I, RSB GR A — ik in o
FEBICIRBIL TOBT20IC, W1 2 e THARLICNEZAN DD, 20120 F 2 RS TS
BIEBEB L L TES TR TV Z IR T B HEGRA LV LSEMFLIS LT 2500, Ao H
HCho,

BRI, A= B — (Vv OV S BEAATIEET DY T T4 — (2= V= b) LE i S
LR &R S A E 25, FHEOHEZHES TUNAK, 7 T4 —DFAT 03 2 ADET VL 3 @D
ETICHIGLIZa B a—& 7 as T 2 fEo T, ENENDOLEIZOWT, TFHROIERIFED
RNT 7= AMRRAR BTV ENRHLEH L RRAR BT NOT 0T T LuAED, B RRARE
TN, BT ITAY =B ADGLUSNOY T T4 Y —ThDEBDREMENDHY , 2 E < T80 OF K i
SERIKIIS L T2 Do ZAT IR HDIZHO T, R MSLHFI M 2D, ZOBHEMEABET D7
DI, LIEUIEBEER T TRV O DGEZ 72T CBLRE 7 VO B LA X5, AFTlE, 2oL
AL DBUEZ LIS B ITH E L ZROAANL L2 WG A IC DWW THEE S A VW TE L35,
EOIT, BUEFE T VOBANEE ML ZATEDPIEE L e T8 (Bl 21T 10 @) I2onT
HIRETT D,

BAETT VAR T2, FUERHR Y 7 by 27 LT, GAMS(General Algebraic Modeling System)
ERVDHILIIL, ZOTdDT 07T 8% R 5, | GAMS OIHEICBEL Tk, A H 0710724
WAL CHRARFR DO AIEL T D A3 KOFEMIZ SUIEIC DUV CITARTLML(2004, 26 3 B)AEERCTH
ATHAS, % B BCGAMSHARE > T, A TRT 7RI TLE2Z0OEE, HDVIE, AHIZ AT
A—HIp BB LT B HER O EEFIZOW TG 2 W TR 752808 TE D,

bHA A, e DREELEES IV BEEIES  ARE ST AT A= ED T TELN T H Th
BULE ZORERENS IR AL ST EICAROE DE R0, SR, SEEtE e
TIVERERS DD LW A Ea—2 SiEaE 5T 5 b/ SR, 20 —F T, HiReT
NDTyr A BEFHRET Lo TR HZLICE ST, D GV BEEFHZENRT
&5, Flo, — IR EO T CHEERMMBIZI T ISEAS I WL OD DO F 7R R E D O
HENDENIFEL DD, Fhx ELTIL, FH L TARROEE 721 TOH RN RN EShAHZ
LEMFT 2D ThHD,

' GAMS FHilROY 7 =T ThH 75, ZOBRMMUT, ESILBTEDET N ORESITHIRDD DL OO,
GAMS Development Corporation @ Web - h(http://www.gams.com/dowmload/)73H4 7 L m—R U CHERL TR
MTED, 7t AR CHOPEO R, 2O TSI LR TELREIT/NSWIBE THHO T, 20K
THaThd,
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2. ThN—=R-tLD 3> ERamiAERRE

ARGTIE, HEOE | BTRINTODEHEIEIC W TE LR T L, ZOMBEIET RN —2-
TLrvarmBEZ HRORSEARMBME ChHL, T7hbb, 1 BORKEEMEIEDA—T— (T
I SV) I EDEFEICL IR A Y T I — (=Y M) O AT AR EE X D, T

—IXE 5 BEOEMKIECGhIRMEICEL T, 2 $720% 3 #7523 2) 2R #HEL TR- T
WD A= —ITFBIE TERV, 2RO T T A—=H—1ZA SO HERRICT 2%
RET D,

I THO DIZHA T INEER IR D r — A THY, 21 T, BT IAY —DEA T % 2 H CGhRI 2 A
TEIENRINFAT) LT B ATLOI, THEE 1.1.2 e~ T, R T~ —2 L THEHDOIERFENAF
TELZRWIRILTO T 7 — AN AR (e38) OBz fis WIS, PR 114 12085 C, IO IR Bk
DFIET DIRBLTORI R RN (K #) OB #E I, 77— ARRAR T L EL T, BN, 2
FEREFIEL T Y T IA Y =PRI ThHH LR A= —Rbrof E TR TLMEDET
V& ERNRITHDE DY ol T TAMEOET VA ERNIER L TR, iz, Zhb 2 o
DETNE | DOET VKA LTS VT, BV RARAR BT L ERRT D, 22T &
TIAY =N, B USNORTOY T T4 Y —DENNTHLEADAREENRHY, ZNEBA T2 O
(I IR 0 ST A LT A E20 1T AUE 2R D70, ZOHIID =010, A— B —12 7 7— AR AR
PLUFOZNA LB TEZ20,

BENTHAT N 3O EEB 2D, UL, 22 BEW 2.3 THRETT S, 37747 —DXAT ) 2
B H—MC N BT 2 D& FFIRNLHF DMERME e D, WS T D ATREIED S DX A 7 Hn %<
725k FHRMNL R OB BT X D20 D, £ 2T, BRI E—Spence-Mirrlees ¢ H—%2
7= (single crossing property, SCP)<CHLFHME—% 1% TR HALZX D, (SCP LCHFRMEIZ OV TR,
223 THLHHIT 2, ) ZNOOEEITET VAL T, Kl S0 OB A MR S
THILEAREIZT D, —H . AR ClE, ZhOD DT DIUEE LIWEEHE 2 5, IHIT
ATD 3 HINZNET VIR T D, TRTTILT AN b ZOROYLIRD D TH L ThHIEMN
IREND, T2, ZOFEDBLEEEL T, AT EDEZ HEZNOO AL D728 DR TE DAY S
APRROIVTDZEE RIESILD,

RE, FREOAV TN BT N ERRROBERFE T A OMIZIE (F, FiEO 1.1 & 1.3 OfIC
) BB AEHUICE T A RERR SR TITEVBHHLOT, ZOMEMER 2.1 ICFED TR,
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P25 % DHE(2003) 12 ki AR HEE
b(-) b(0)=0 b(x)=x"
FERD X <X IHLT (REBELTIE b (T ) = 0 2l TS 720 A,
b'(x)>0, b'(0) =+, b'(¥)=0 it i)
EED X IZRLT
b"(x)<0
(=L, xe X =[0,%])
¢ () P 2EAT T G (xi) =0x,
EAlES ¢ (x)=0x u(x,0)=-0x
u(”) - NZAT TN 23): R
0. A BRI
u(x,,0,) 1t 0, Dl B (1 (x,6,)13.6, Ot B0
ZATiLO 2HATET C2HATETIL
0<6,<6, 6 (64 (02
6, BB 6) \o,) 03
- N2A7-E7 V(N 23): 0, 73 Eb
0, <6, <---<0, - NZA7-EF (N >3):
Oy BN 6,) (0.1
6, |=]02
6,) 103
6, PN
e PRI B E LV (=0) ru ZE A
(B2 H) L AR ru=0
A—=H—D - L
ZhH

% n[b(x)-c ()]
=pr[b(xi)_‘9fxf]

- 1.3

:Z[:pi[S(xi,Hi)—U(Hi)]
= Zp[[(b(x[)—w[)—(@x,« -w)]
=Zpi[b(xi)_6ixf:|

Zi:pi [b(xi)_ci(xi)]
:zzpi [b(xi)_eixi]
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2.1 284 ETIL

VI TAY —DEATZIRAT I TEL, DEW (FFETIRI=0, ZZTideff) LIERHEM (RLL
i=1, Z2TIEine) © 2 FEPSHDHET D, M, XA TORAEM(G,, theta(i)) D@k
IZEoTRDLNDET D, A= —DMELZEKNE, BT ITAY—BNED B OXAT % (BN, F
TiE, FERNEN) THDHI LR ET LD LT, A—=F—DOAER RS DL/ A0 =R L—H
DiE x; LT TAY IS N E i W, OB B DE—ZRDDED ThHD, A= —3 Y TT

AN —DEAT ZH>TOD (TFROIEFFNED 72N GEITIE, 7T A v — 035 RO IE et Btk 2 F)
AL THBICHRIRHEETHZERRNDT, 77— ARSANIERTES, — 5, A—HI— 07T
LAY —DIAT EENBIN (RO DD D) AT, T T I Y — IO B EE T HR %
ZERER, TRLL, BUOHEEZL THBITRLRVII AR IR T IUERD D, ZD LI
FID . IEHROFERIFMENC LD FERN A D7 FTHEVIBEIR TR K THD, bHAAZDOEAIC
1F, A==, 77— ARSAREF U)K HER EER TEDIRTIIARL, A RO A HEL
INEBLITER, 2

211 I7—RRRZMETIL: 2BEOYTSAY—RDETIL

EHEFEE O 7 7 — ARRAR-E TN (HDHNE, R T v —7 T, A= T =3 T TA
Yr— DR B S BLE DO IR HI( 0, theta (i))& M7 LT, MEOME X, &4 7T —IC
S REATHE W, RO IR EAELE D ThD, ZZ T, PR 1.1.2 [T BT, 77— AR
T NEND, Thebh, V7 T4 — RN (et £) 2B A ORI L, IENFM(Ant) G A ORI M
Z Bl e OFBELTEZ D, KT MTHMIZ, WA x, HIEFATHLLEVIHIKIO FTH, A—
F— DN (EHOIERFREICL DR 2N 2D AR FNCELL/eD) Ik KALE TH D,

212 BHEMHISANY—DETIL (PS2_F_eff.gms)

EUDIZ, R Y T T4 —DET VDA77 A/V(PS2_F_eff.gms)& L TCW\IH, ZOET
L GHEE 1.1.2 OFTAEIIC, & 21 ITELD THHIDNTHBOBEA R EL T util 2K
LT DREEL THEEHZ 2L D ThHD,

max Util=[b(x)-c¢(x)] 2.1)
subject to b (xl. ) = xio.s Vi (2.2)
¢(x)-6x=0 Vi 2.3)

2 BHEOE 1 3T, MRS LW HEEN BRI WS TODA, 22 TR T Z VWD,
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YRk 2.1: HEMYFTSANY—FETILDANT7AIL (PS2_F _eff.gms)

2012—1

o 3

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

* Definition of Set
Set i type of supplier /eff/;
* Definition of Parameters
Parameter
theta(i) efficiency /eff 0.2/;
* Definition of Primal/Dual Variables
Positive Variable

x(1i) quality
b(i) maker's revenue
c(i) cost;
Variable
Util maker's utility;
Equation
obj maker's utility function
rev(i) maker's revenue function
pc(i) participation constraint;

* Specification of Equations

obj.. Util =e= sum(i, (b(i)-c(i)));
rev(i)..b(i) =e= x(i)**(0.5);
pc(i).. c(i)-theta(i)*x(i) =e= 0;

* Setting Lower Bounds on Variables to Avoid Division by Zero

x.1lo(1i)=0.0001;;

* Defining and Solving the Model
Model FB1l /all/;
Solve FBl maximizing Util using NLP;

Parameter
db(i) derivative of b
w(i) price

.
2

db(i) =0.5%x.1(i)**(-0.5);
w(i) =c.1l(i);

Display x.1l, b.l, c.l, util.l, db, w;
* End of Model

—RIZIX, i =eff,inf THDHN, 2T, i =eff GhEMV T IV —) DRI HOWTRTEE S
R TIES VARR 21 12, ZDTDD AN T 7 ANETR Y, Z 2Tl Bl ATE S SITOLA, 2
FUTRH O E DT Th- T, EBRIZA DLW (AT T LT —12725),

TRITED 8ATRICY T IAY—DIATHRTIRAT 1 2 HRT (BIMBDL578b0) set
TEHRINTVD, RV T T4 — (2F) OFT AT, ROV 7T/ —%2ET eff 20N
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IR WAT 1 ZEEL CHOHEDRV, ZO% T, [0 B a—4 7 LIS
T IR Y T IAY— DT NEEDILEEZZ T, 2O T Set 3d 5D, 11 1T HIX, 204
TIAY—eff OIRFEM theta(1)ZERL T, TOEE 0.2 EFRELTWD (FHES 1 FI2idie
WARFEIR B OAGE) o

13-18 17 HI%. GAMST'rZ 7 ANTHWHIREZE (WAELH) D4 FEEFRL TVD, HIRET

N BHEDA VDT ) (BT HRELHIT, B E x, 20 THHHS, A—H— OB () &

BB, ()RR T DD RET DBENRDY, x (1) BAHNIZNEDMEb (1), c(i)2=
VW a—H 7 a s T ANOPREEEL TIITERSN TS, SHIZ, x(1), b(i), c(i)IFFAT
HHELT, Positive VariablelWWIE R TERT S, ° b9 1 DOLHKULiliL, THbFHES
1 WETEHBRMOICHODON IR, 20707 T AR5 BB OEOAHREL TERT D,
H BB OO 5 (EI8) 13T 7 L ZR<HENZIZ BN O T, EAW &L {Hvariabled
T2, 19-22 17 FiZ. A AYBIE (A= — D2 B0 LHilRI0 (A BER, e HIBIE0) o4 R T,
GAMS 712" Z LG, #3920 (B MBS R & ) 04 % G- 2 20 iidZes7e v, * objid HHE
#(2.1), rev (1) ITABIZ(2.2), pe (1) IZF B 3) DA THDHELTZ,

24-26 1T AN, e RACREZAE R T D600 (A BB E &) Tho, 24 1TTANAMIBE TS
B, * 25 ATH T, A=A =D AD(1) 3, x (1) DB TEFRSN TS, WA b(-) I2on
T PR TIE—RARTE CIRESIV TS 22Tl Z08ch i B2 B OREHI L LT
b(x,)=x" #KET B, 7235, GAMS i, T=e=| il H 0% 5 FTHLSID) T+ IZRH, T+
AR A KT 5, 26 17 H T, BHIE 1.1.2 D@, 7 I — 0B M ¢, (1) ZRAEA 6, 53— &

D 1AL D,

29 AT L. BUEFH R O@ T Cx (1) BBl TR ZERHDOZBE 2012, x (1) D F
[RELTERE O, L LEHRAERITREL 5 2700, EF NSV IERE 52550 Thh, bhAA,
X (1) DIRINZZTHZ T2 PRI L TLEST2EA 1R 2O AN B FIROZREZ 15T DA
h5, © 32 TRIE, CRETICERSNZETO@IDFFIR (H W E & Te) THRESh S ET L
D4 HTAFBL LEFL, 33 THIZ. ZOTF/LFBL %, FEHLIE F 1 8 (nonlinear programming,

3 7285, GAMS 72/ AH T, Positive Variable [FFFADEHOERTHY, PubEirZ LI H,

S ChIUE, TR, T3 Vol RESE2 VD, THEFEEET, LnL, LV EHEORWRD4
HiiZ 525N TED,

P ATORY LIS LT LT A OO G FH A= — DR A THEHDOT, 1 12OV TOME, (GAMS 7
0/ IR, Tsum(i, ...)))EE->ThHA,

¢ GAMS 71T AR THEBRINICER E T DA 5D FERICOW T, fITTM1(2004, 55 3 E)&2 S HE L,
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NLP)Y/ /bR —%Affi 5T, Util & KALT DI EVIFE R Thh D,

35 1T H AT, BT VOB fEE FRIZ, 57500 E T 572006 D Tho, db(i)id, BI%K
b(i)Zx(i)DffFx.1(1)IZBWTHMILZ 1 B OETHD, FHE, EamOMmEx (1) L3
A= T =P T T A =MW (1) ZHERT DD THAD T, 22 Cw(i) FatET 5 (7272
L., 7B Z 7506005 K50, ZHUTEENICHRIRATHD), 77— A MA MNIEB
WTh BRIKEERE O INIA— T —NZHDELTWDDO T, w(i) TAEER e (1) ITHIZHL
W, 2 Tw (i) DfEEc (1) DIEDEIZELIL TV, (BlxiEx.1(1)DEIT, BEF VDA
IS A IR, BRI 1) BF0 1 TR AT 7y hD ) &4, £, flZiTpc.m(i)
LW IDIT, BRI E I RACRIE DT 7T D a T OREAEI 1T, Tomi 243, ) 7k, kb
RREARE R T AHIF0 R (B B EZ A T) LIS TIE, 51 M=e= T3, Wil M= 21415, ¥ 42
THE. ET VO (T TV a etk Gie) 2 LT LI 2 % m"pisplay E LE WO HERT
b5,

HA%IZ, GAMS D77 T AITHNWT, [+ | (TAZY A7) CREMIGELITIZHRDAETHD, 71
75 LAARICII BB E 5.2 20— T, ZOAERHHETHMDO AR T s T L0REE, Ik
R CED BT ANERE BB OREOMIFICA o700 T 5, (BRSSO, EF AERE A Y
TEZ, BOOENZLOEBNHERNZERHD, ) ATREZRIRY AEA TN TILIEN GAMS 7’1
75 IMERL L ORAL N THD,

PLEBATIZ7AND R TS, ZHLicara—4 7177 5% GAMS IDEEMENDY 7Ry -
7 ETERL T, Ama—— ko7 A= B | 220y 2358 GAMSHZDALEa—F 7155
AT T 7 AN IR CEEZTTO, A7 740 (PS2_eff.1st, YRR 22) RErREND, ° YR
b 2.2 T ASRICATE B ARSI TODLM, A7 70 (AR 2.1) LR, S OEE OO T
Hb,

7 GAMS [Tk~ 72 FIE OO R ((FE) BRI S R, BB R, AR A RS ) 2 iR 2T & B LIS,
ENENOREISCTZY NS =% 2 Td, T BT TADZDES Tlk, EDOY NS —% W TIEA R R &
MEFRRL TS,
8 57T va i lid, SoRLRED,

max f(x) subjectto g (x,)<0 Vi
LUOHBTHRINDEE, ZDOT T TV a RN IEA TERBLINS (Varian (1992, Ch.27)), L L, AfFH o7 w2
I8, Tal T AAEROROLLTSEERL T, LT LHZDIIRE TESN TR, fE-T, 77T
Ta RO EE RPN A TRASINDGE D HLO0, ABEHNATHIELZR Y,
Y GAMS BLT GAMS IDE OFIAFIEICONTIE, MTLM2004, 5 3 TEHBIONHER O)FBRE L, £72,
Brooke et al. (2012), 31T, KVEATAYZ2 0% McCarl (201125 X,
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99

11
12
13
14
15
16
17
18
74
75
76
77
78
79
80
81
82
102
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139

7 * Definition of Set
8 Set i type of supplier /eff/;
9 * Definition of Parameters
10 Parameter
11 theta(i) efficiency /eff 0.2/;
12 * Definition of Primal/Dual Variables
13 Positive Variable
14 x(1i) quality
S OL VE SUMMARY
MODEL FB1 OBJECTIVE Util
TYPE NLP DIRECTION MAXIMIZE
SOLVER CONOPT FROM LINE 33
**%*% SOLVER STATUS 1 NORMAL COMPLETION
**** MODEL STATUS 2 LOCALLY OPTIMAL
**** OBJECTIVE VALUE 1.2500
*%* Optimal solution. Reduced gradient less than tolerance.
LOWER LEVEL UPPER MARGINAL
--—- EQU obj . . . 1.000
obj maker's utility function
—-——— EQU rev maker's revenue function
LOWER LEVEL UPPER MARGINAL
eff . . . 1.000
--—— EQU pc participation constraint
LOWER LEVEL UPPER MARGINAL
eff . . . -1.000
--—- VAR x quality
LOWER LEVEL UPPER MARGINAL

eff 1.0000E-7 6.250 +INF EPS

-—-—- VAR b maker's revenue
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140
141
142
143
144
145
146
147
148
149
150
151
152
153
167
168
169
170
171
172
173
174
175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191

LOWER LEVEL UPPER MARGINAL

eff . 2.500 +INF .

---- VAR c cost

LOWER LEVEL UPPER MARGINAL

eff . 1.250 +INF .

LOWER LEVEL UPPER MARGINAL

---— VAR Util -INF 1.250 +INF .

—— 42 VARIABLE x.L quality

eff 6.250

—_—— 42 VARIABLE b.L maker's revenue

eff 2.500

-—— 42 VARIABLE c.L cost

eff 1.250

———— 42 VARIABLE Util.L = 1.250 maker's utility

_— 42 PARAMETER db derivative of b

eff 0.200

——— 42 PARAMETER w price

eff 1.250

ZOMD T 7 ANERIRS D, 7 7 AVORPERIZIE A7 7 AV OB TERSFETED
FEHEND, TDOIITHD SOLVE SUMMARY (2, [** Optimal solution| DF/RNHHI LN E
HWTED, (ZORTBPLRVEGEITIE, L FIZEDIORBIERRINTNTE, L CXE WA R
720N, ) GAMS OfEOH 11T BEQU (RIZHIIKD T T v 2 RO A FR) & VAR (FITHRE
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= 2.2 MEAYTSAVY— ETILDOEKIERR

£ 7ay T AR COERSL i
RO L x(1) 6.250
A—T—DILA b(i) 2.500
A—T1—DH c(i) 1.250
f#(x. 1 (1)) CRMBL7z b(x,) D 1 BEOMARE  db(4) 0.200
A—T7— D I HN M w(i) 1.250
A—T1—D%N Util 1.250

ER(NAELER) Ofi%RR) O 2 FENHD, WIHIZ BQU 7 oy NERREND, BQU T HY 7D
MARGINAL DFNZ, ZNENDARDT VT T aF BRI TD, Bl L, HilfX rev(i) D77
TV a T OMIE 1,000 THD, (Fo, oIk ch-Th, HBEEKICER ESTEZ
HIHIX oby DTV TV aREOMILFIC | THAPLFEMLIAL Y, ) RO VAR 7V ry/|Z RELE
B (NAEES) . BLOH KBS O g 355,

ZOET VDM, BIO, ZHIUE SO TEHHRS SO, G 112 OBREA%T5 (R
2.2), MO MEOME x. 1 (1) IZBTD, A=A —DRFUA db (i), 77107 —1i DR
theta (i) IZZ LV, take-it-or-leave-it offer &2 C, V7 T4V —BA—=T =065 T BHAHE
w(L)BEH (i) IZHELVWEVIERM pe(i) 2L TWDDO T, 774 —DHITErLing,
s T, ZDA— 11— D5 AT KAL R EZ 8 A3l KALRTEE IR A THAED7R U,

213  EMEMHTSANY—DETIL (PS2_F_inf.gms)

FNFAY T ITAY —DET VDN 7 7A/V(PS2_F_inf.gms)%x i CTW\I9H, MEELTIE,
Q.D)-Q23)DI KL § = inf ORI HOWTRTIZ LV, ZTODIZIERINY T T A —Dar
Ea—X-7ar T NL ROV T I —0T7 s T A ()RS 21) O 2 ETEZEETH20THN,

- 8ITHOHRT set TEHRL CWDHXATES 1 OEHELinf | |ITEHZHZD,
« 11 7TA® theta(i)Dftiz, RNV T I —DORAEHEL CZITRETHM0.3110EX
x5,

ZOET VO, BLO, ZHICESWCEHHREENEIZR 23 OBV THD, D E Ofif
x. (1) IZBIFDH, A—A—DRFULA db (1) B3V 7 T4 —DRA A theta(i)lic—H7THIE
o, A= — O AL E L CTE R L SN O BN EE IR AR R L@ Th bk
7280, 212 THRILI-O LR TH D,
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= 2.3 EMRMY T4V — ETILDOKIERR

EH Tas S NP TOERL Kk
TNy x(1) 2.778
A—T7—DIPLA b(i) 1.667
A=D1 —DF c(i) 0.833
fif(x. 1 (1)) CaMliL7z b(x,) D 1 BEOMARE  db(4) 0.300
AT — DMK w(i) 0.833
A—T1—D %N Util 0.833

214 WY ISANV—%#HELIZT7—RAMRMETIL (PS2_F.gms)

CTIETITHEELIZ 2 SDET VAT DRIV T T —LIEZ R Y 7T v — D 2 TN,
BBHMER p, TIIEL, DO R EBLDIAT THHNIRA— T =2 THHLIRIRILD F T
KTCED, 77— AMNRAND R E B 2 D, Tebh | MEEQR.1D)-Q2.3)EZERTH D%, /DX
AT DY T A —(i =eff, inf) PWENDHTEZATHRICL T, MRFIEL,

max Util=) p[b(x)-w] @.1°)
subject to b (x,. ) = xio'5 Vi (2.2)
w,—6x, > ru Vi (23"

ROV T T4 —DEATRHIET L%, BRBERQ. V)RR 5 TWD, Z2TIIE AT 1 OFFH]
e p, TMELIA—=D— DR KL T 28512705 TD, Eiz, TNETDOET /LTI, take-
it-or-leave-it offer ZJEBRANTITEL T, w, Z ¢, (x, ) ICHE A TRIBA M ¥ELL T, 22Tk
ZOIHRZEIMPEE TN, EOEEV T T A — i ~OHANMIE w, Z WD, 7o STHAU Ml
w, 3, BT TAY— D5 O.x, LR ru OFn% BRI FTREMEA S 2 T2 O RITROEH RN
AROIRPLCTHEEEL/RD) | (2.3) TIEAREFE WD,

Do —H 7T A BT R LIcb D&% S OICE TS (DR 23), 8 7TH T, #A
TERTIRZTOES 1 OFBFREL T, RN T T T4 —eff LIPEHH T T4 —1inf Ol
B AND, 11-16 1TH T, TNENDEAT DOV TI7A4Y —DRA LA theta (i) DiEE. V774
YD ef £ FIITIERNHRN inf THOMEFE p (1) EIET D, 171TH THEE ru i 5.2
Do ZOAEET NV TIE, PHEIC - TERIZREL TWDH, MEIZISU T, Brlldh o 2 7 5 fE
ELZHZENTED (RNRDOET L THRER),
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7| * Definition of Set

8 | Set i type of supplier /eff, inf/;
9
10 | * Definition of Parameters
11 | Parameter

12 theta(i) efficiency /eff 0.2
13 inf 0.3/
14 p(i) probability of type

15 /eff 0.2
16 inf 0.8/;
17 | Scalar ru reservation utility /0/;

18

19 | * Definition of Primal/Dual Variables
20 | Positive Variable

21 x(1) quality

22 b(i) maker's revenue

23 w(i) price;

24 | variable

25 Util maker’s utility;

26 | Equation

27 obj supplier's profit function
28 rev(i) maker's revenue function
29 pc(i) participation constraint;
30

31| * Specification of Equations

32 |obj.. Util =e= sum(i, p(i)*(b(i)-w(i)));
33 | rev(i)..b(i) =e= x(i)**(0.5);

34 [ pc(i).. w(i)-theta(i)*x(i) =e= ru;

35
36 | * Setting Lower Bounds on Variables to Avoid Division by Zero
37 | x.1o(1i)=0.0001;;

38
39 | * Defining and Solving the Model

40 | Model FB1 /all/;

41 | Solve FB1 maximizing Util using NLP;
42
43 | * End of Model

20-25 4T H TIE. 2O KMERTBEORE LA EFRT D, ANEDOYRE 2.2 LITRRY B (i)
TR A= =DM w (i) B REEHET D, 26-29 17 HIX, AAIBIE LK X4 Fiz
EFLTCVVD, 32-34 17 H B3 RAL A T2 —E OfilFIATh D, 32 17 H A H B obj T
BB A= T =D Util 1T, KV T T4 —DIESEENDELNDFIEE (b (1) & w(i) DFEFH) 12,
BRI T TAY — LB RY T I — BB T DR p (1) T ORRHEZFHLIZL O ThHD,
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BATHIF. A YT IAT—bOWAREK b (1) DEFEN rev (i) THY, At 21.2 THHLI=
Ea—g -7 VLR, b, = x"° 20ET 5, 34 17BIL, BMHKELE pe(i) Thd, RE5E
()X, 7al T L Cril=g=] TEEIND, 4041 {TH TIXET N EERL T A= —DWHE)
M util Zi KT DI T VAL EZAERL TS,

PLEMATIZ 7 AN ToD, 5T ZOM 7 7 A (PS2_F. 1st) a3 5 (RN 24), F7°,
EQU OV 1y 7 T, #lIR pe (i) DT/ 70T =7 (128-133 17 H O MARGINAL fi) 23, Ay
PTTA—eff, HNEHF T T4 —1inf HIC, B TIHRVOT, ZOHIKNE L THHI LN
bind, Tibb | HFITE S TRIIL TRBY (A—0 =B W 7T Y — i ~O VM w, 32
RO Ox, \THEICFE L) (o TH T4 Y — DR AKEER B Th 25 (ERMIT TR IRED K
Y2509 2) 2DV 03D, VAR 7 Ry TIE IREEHCHOME (1), it w(i) A—H—D
WADb(i1), BEOA—=T—DH Util OFIRENTND,

ZOETNORAER 24 \CELD T, A—H—ORALIAMNIE OfiEd | At 2.1.2 & 2.1.3 TRh=RAY
T I —EHNEN YT T A — DREER 2 (BT AL LI EOfi (R 2.2, & 2.3) LKL T
N

215 WY TSAV—EHELEzEAVRRRRETIL (PS2_S.gms)
ATHEREO YD R XA T VL A==, BT ITAY—DIAT Thebb 7T
YOS DE I BE DR E ] 0, #AL7RVEE T OME X, LV T T4 — DN

filid w, ZH8E TR EVEDL D THD, DRV T TA¥ — B RAEHEBEOMIVEHETD
(T2 bLINRNY T T4 —DT7VET5) LT, TOBHBORAL IS GRKIC I bIS
filiks LB O F I LD D724 A AEIZ AND PR D, A= —I1XTI LT R RBE B T2 IT, 2o
7o CH AL THRIT BN GE GERI ML) 2871 B B LI ol % 5 2 522725,

THURARAR T L, GHEE 1.1.4 ORE (D) ICEDEENED, U, AR 214 D77 — AR
FOIRE2.1°), (2.2), 2.3, FFR M NLHFI Q2.4 & MTDZETIELZENTED, 7238, 77— AN
ARET UL 21.2 X 21.3 OISRV T T4 —OFT LV EFERNY T T4 —DET V%
B 2N NEBZENTEDM, BHRARAN BT VLI Y 7 T4 — %G LT-ET VTR iudnizs
7o\, ZAUE BRI NLHIFNZ, WOV T IA Y —DRE x (1) EA =T — DA w(i)E, RE
EHEL TANRT L REIR2NNETHD,
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74

75

76

77

78

79

80

81

82
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150

S OLVE SUMMARY
MODEL FBl1
TYPE NLP
SOLVER CONOPT

**%*%* SOLVER STATUS 1 NORMAL COMPLETION

**%*%* MODEL STATUS 2 LOCALLY OPTIMAL

***%* OBJECTIVE VALUE 0.9167
LOWER LEVEL

--—— EQU obj . . .

obj supplier's profit function

-——— EQU rev maker's revenue function

LOWER LEVEL UPPER MARGINAL
eff . . . 0.200
inf . . . 0.800

--—— EQU pc participation constraint

LOWER LEVEL UPPER MARGINAL
eff . . . -0.200
inf . . . -0.800
---- VAR x quality

LOWER LEVEL UPPER MARGINAL
eff 1.0000E-7 6.250 +INF 2.0951E-9
inf 1.0000E-7 2.778 +INF EPS
--—— VAR b maker's revenue

LOWER LEVEL UPPER MARGINAL
eff . 2.500 +INF .
inf . 1.667 +INF .

---- VAR w price

OBJECTIVE Util
DIRECTION MAXIMIZE
FROM LINE 41

UPPER

MARGINAL

1.000




106 iRy Rk i #93%5 2012—- 1
151 LOWER LEVEL UPPER MARGINAL
152
153 | eff . 1.250 +INF
154 | inf . 0.833 +INF
155
156 LOWER LEVEL UPPER MARGINAL
157
158 | =——— VAR Util -INF 0.917 +INF

R 24 MY TSANV—EMELIZT7—AM R ET LD IERR

I Ty FLARTOERLYL T IAT—DEAT Bl
B E x(1) ZhE (e f£) 6.250
IEZHFEHI(inf) 2.778
A= — DA b(i) 2R (e££) 2.500
FEZNH ) (inf) 1.667
NS N w(i) ZhE M (ef£) 1.250
ARt =M (1nE) 0.833
A—F— DN Util 0.917

EHVRRARET T T OB T,

max Util:z[)[[b(xi)—wi] 2.1)

subject to b (xl.) = xio.s Yi 2.2)

w, —0x,2ru Vi 2.3%)

w,—0x, 2w, —0x, Vi#j (2.4)

O, DIRRA R AR OXAT | OV T T —I12EoT, QADEDIIH G DLAT Z EFIZHE LT

LEICHRS B w, LI X, OBONBATHY ZOADIE, BROIAT % j(#i) &

o THELIZEE IS NAMMIE w, i E X, 1ORONDH THDH, /il A 0% T RSN

JONTTHILET, HDXAATZIEEIZHESELIENTES, YRR 25 T AT DO F% 1 LF
CEWRT JHHAVWDIDIZ, 9 1TH T Alias FER1&flioT, § 28 1 Ofll4(alias) THY, HIHIC

MODEEESLTND,

ZDOHFAT 1 OV TIAY—BB I DOEATE2IAAT 51 ERETHZEEB6) F R LHK(2.4)
DAFR ic(i,3)1%. 30 TH CTEESN, ZOHKXE AL 36 TH CTitibahs, L2AT  i=
eff,inf 2OV Tl T LHOHIKIN ic (i, §) ITHETEINFEZEETLCARDLE,
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7
8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

* Definition of Set

Set i type of supplier /eff, inf/;
Alias (i,3);

* Definition of Parameters

Parameter
theta(i) efficiency /eff 0.2
inf 0.3/
p(i) probability of type
/eff 0.2
inf 0.8/;
Scalar ru reservation utility /0/;

* Definition of Primal/Dual Variables
Positive Variable

x(1i) quality
b(i) maker's revenue
w(i) price;
Variable
Util maker's utility;
Equation
obj maker’s utility function
rev(i) maker's revenue function
pc(i) participation constraint
ic(i,3) incentive compatibility constraint;

* Specification of Equations

obj.. Util =e= sum(i, p(i)*(b(i)-w(i)));
rev(i)..b(i) =e= x(i)**(0.5);

pc(i).. w(i)-theta(i)*x(i) =g= ru;
ic(i,j)..w(i)-theta(i)*x(i) =g= w(j)-theta(i)*x(J);

* Setting Lower Bounds on Variables to Avoid Division by Zero
x.1lo(1)=0.0001;;

* Defining and Solving the Model
Model SB1 /all/;

Solve SB1l maximizing Util using NLP;

* End of Model
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Wess — geffxeff 2 Wing — geffxinf (2.4a)
Wess — eeffxeff 2 Wess — Heffxeff (2.4b)
Wing = GineXine 2 Were —ieXees (2:4¢)
Wing = GineXing = Wine —0i0eX; (2.4d)

D 4 ROFFIZRLTVDIENDIS, F7abh, 20717 T AROIRIL, 4K 2 AL
HIFQAEEARDE, (2.4b)L(2.4)D 2 ROITLRARHIFIREETe, L LRND, (24b)L(2.4d)1%, —
RLCHF I b L AR LI RFE LG, #c 8Bt 5 B R Ch b, o, RN T
VHRBICARISE R, T 07T AOMOEIE, 21.4 THRIILEFY 774 Y —&Hi b
LI 7= AR AR £ 7L (PS2_F . gms) L FIL T2,

ZDOANN 77 AN TR TZRERIT, YRR 2.6 [TREITND,

216 T7—ARRRRMETILECAVRRIM-ETILOEOD LB

77— ARRAREE DU RARANE LT R 2.5 OFEFITROIICEED LIV, JHEE 1.1.4 OffEHE
BETHZLIINETERE THD, 77205, FRMLHKIL, DLV TTA ¥ —ef£I2ONT
DHFHTHL(COFRIDTT T Paf N R TR, Thbh, BOIAT hhotbid,
EEICHELIEEEDOM T, 37 T4 —DHMNEER] LleoTND, A=D1 —1%, 2RI 7 74
Y —IZERBO R EZIERVIIICT 270 [FHRDIFFHEDZNEEELLRT, LVE M w, .,
ZIRYREERELF T I =TT T D, — 77, [FERIERM ERE LI 7 I —12i3, JVIE
VMRS Wy BT D GRS, Wgp D Wy \SKET DM W, e /Wy (XL ERT2,)

inf inf
ZOMEE, (BN R E LT T — ORI W, &, HALCS X B L0 T 4
YT TA Y — DL ML PR REARVIBEDNH TH D, 1o T, BT T4 —~D AN
Fow (1) 1%, 77— ARRANMZHARTEA L RRANTIE, 2V 7T A v —e£ £ THML, JERIEM
BT IA4¥ —inf TR T 5, ZORR. SR H 7T 1Y —I2iE, ZMiilKIpc (1) DO 2248 (A
Zw7, slack) 0.237—Z ALY Rb 26 @ 134 1TH, EQUV Ry /|l dpc(“eff” ) DLEVELfEE
LOWERfE D 7ELL THEINDH—ELWHRL VMRFEAEL T, ' BITEDOET LTI AL
BEEL TOBO T AEHL VML DO EEBRINDI 7T — OO KRES LD,

0 LD MESARUTRDO THIUL, 71s T A OfilKIE,

ic(i,j)$(ord(i) ne ord(j))..w(i)-theta(i)*x(i) =g= w(Jj)-theta(i)*x(j);
EEEHX IR, ZZ TS () HIFFIMNE R LT DX I—E5THY, lord (1) HFIRZ T 1 2, T3 E
BEINTZHEEGOHFTE BIZBNLD0, ZONEEEZFKT L THY, Inelld# OEKRTHS,
" EQU 7By Z(® LOWER, LEVEL, UPPER fHZ NNz Rl TWAHMIT-OWTIE, McCarl (2011, %
2452 HESREL, 7285, solve DRI (OEZTHLI) IZ[option solslack=1; |tV OA T e %
R LT &, A7 74V D EQU 7 By Z1Z1%, LEVEL OfUbVIC SLACK AZ DO FEH 1E5hs,
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123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160
161
162
163
164
165
166
167

-——-- EQU rev maker's revenue function

LOWER LEVEL UPPER MARGINAL
eff . . . 0.200
inf . . . 0.800

-—--- EQU pc participation constraint

LOWER LEVEL UPPER MARGINAL
eff . 0.237 +INF .
inf . . +INF -1.000

--—— EQU ic incentive compatibility constraint

LOWER LEVEL UPPER MARGINAL
eff.inf . . +INF -0.200
inf.eff . 0.388 +INF EPS

--—— VAR x dquality

LOWER LEVEL UPPER MARGINAL
eff 1.0000E-7 6.250 +INF 6.7551E-8
inf 1.0000E-7 2.367 +INF .

--—— VAR b maker's revenue

LOWER LEVEL UPPER MARGINAL
eff . 2.500 +INF .
inf . 1.538 +INF .

---- VAR w price

LOWER LEVEL UPPER MARGINAL
eff . 1.487 +INF .
inf . 0.710 +INF .
LOWER LEVEL UPPER MARGINAL
-—--- VAR Util -INF 0.865 +INF .
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=25 J7—RAMRRMETIVETAURARZAMETILDRD LR

- R TalyIah T4 —0D  BAURRAR Trp—ARRAL.
DI HAT EFILOME EF VDR
EEL O E x(1) ZhEEH)(ef£) 6.250 6.250
FEZNH M) (inf) 2.367 2.778
o b(i) NN (ef£) 2.500 2.500
AT PR JERH(inf) 1538 1667
A—T1—D w(i) B (ef£) 1.487 1.250
SCEL MRS FERNHAY(inf) 0.710 0.833
A—H—D % H Util 0.865 0.917
BT —D pc.1l(i) N (ef£) 0.237 0.000
A (=1L ) -pc.lo(i)  FEZHFM(inf) 0.000 0.000

ic ("eff", "infn)

BROSLHAD BRI TDIDFE D ~0-200 -

PTDES S ic(”inf”,"eff") 0.000 -
SRR AT D B :

ZINHFID pc.m(i) EH(efE) 0.000 ~0.200

F0T T 2 T NI (inf) ~0.100 ~0.800

[E: 77— AMRAN BT L OBIEMO—IL, & 24 [RLIZHOLFL ThHD,

— i\ IR T T A — i BRI 2 TIZ2 W (R 5 THNLT ) ZEh Db
BINT, EAO B EEZL THR AN, BDIA T 2 b5F R, Z Ok %, 3
BRIV T TA Y — DB BE IR0, ZTOFPEITA—D—ZR D EFbRTLED, 55N
DR AITE IR AKE (Bl UESNTWD) I £5, 728, 77— ANANTCI, @771 —
DA GTOLA T T DIEWRIL, A—H— B RIHMBNTODEOTHRLV O MIE AT T EHE0
ZIMHIKIBHE R ThH T2,

W % (L) IZOWTE, BRI T T4 —eff ORI RRAMEL, 77— ARRAMBIZEL,
THITHL T, BRI T T TA ¥ —inE OBDRRAMEL, AR L7218, 2R3 7710 —I1C
LD S Z SRR, RN T T A —~ DRk & 5| & T 572012, 77— AR
ML ASTH/NT D, Fo, AT — ORI Util 1%, 77— ARARE RS L EHRRR
NCIEBA 5, 2O T, DRV T T4 — 2L e LT BRI AR R FE5%0 K
Y4 0.237 2T HELID o722 bl IERVRIY T T4 —~ ORI O FHI O E K
T (OB T, X, 25 0.411 72K F) L2 SN T3,

inf
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217 T7—RMRREEHVRR X ERIBFIZfES (PS2_F&S.gms)

INETIE 2 DOANT7ANVEER L, &7 7AVDOHFTT 57— AMNIARET L (PS2_F.gms)&
THURANARET V(PS2_S.gms) & Bl & ITARNTETz, LU, 4 O E W 1 F% K S2 67
ic(i,3)DHEMER T ThD, ZZTRIS, 1 DOT0TTLNT, 2D 2 SORBEZFRFHIELS 7 1
TILERRITH (VRS 2.7), 70T TL0D 39 17 HETITEALRRARET VL (YRE 2.5) LA
ThD, 42 1THT obj, rev(i), pc(i)?® 3 SOHIKIR (BB EREXGETe, LT 2>
DARREIND T 77— ARNARET L% FB2 L4 (1T, 2w 43 4TH T util 2 Kb 358912L T
W5, 45 ITHClE, obj, rev(i), pc(i)BLW ic(i,J)D 4 ROFFIXNOEMREINDEH
RARZRET V% SB2 &4 1T, 2w 46 1T H TRAALREEL TR KL Tnd,

ZOFET LTI BT A5 BT RENN, 2 mibd, T, IhETOT RS T AT,
Model HiR - CET VA ZERT DRI, (ZOFTLOLRTOITT) EHLIZATORKAE R TE
FIERER T HILEEZ TNZD T,

Model ETIL& /all/;

LERL TV, Ll J0ZF#kic, Dl RE AW TET VAR T 0 EIR 528 TX D,
ORI,

Model ETILE /w91, w2, ./;

EVIENIC, BT IUCE B AREHIFI XA AT v 2D (2~ TREI->TC) FI2ET 5, 727701, il
RITBAFERHNTOTY, ZETIHIRA FEMS T 20,

19Dl | DDANT7AVNTHELD Solve % B EICIY, BEDOET NEMRZEN
TEDLN, ZOBRIC, 77 AV Solve fai DIEFEEYIZ, [RAICHTZ1T D SOLVE SUMMARY 7%
HAESNDLZLETHD, ZOFTNDH 7 74/(PS2_S.1st)TlE, % SOLVE SUMMARY O FEHIC
E7 V4 (81 1T HIZ FB1, 197 1T HIZ 8B1) 3 RSND (YR 2.8) . ZIWHDFEN, 77— AR -E
FIUPS2_F.gms):EH L RARARET/L(PS2_S.gms) &R~ ITfif\ ol H (R 2.5) L —Ed 5L
bR TEDH THHAD,
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YRE2.7: D7—RAMRARMETILECHVRRRAM ETILERBICEBADTZAIL
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7| * Definition of Set

8 | set i type of supplier /eff, inf/;
9 | Alias (i,3);

10 | * Definition of Parameters

11 | Parameter

12 theta(1i) efficiency /eff 0.2
13 inf 0.3/
14 p(i) probability of type

15 /eff 0.2
16 inf 0.8/;
17 | Scalar ru reservation utility /0/;
18

19 | * Definition of Primal/Dual Variables
20 | Positive Variable

21 x(1) quality

22 b(i) maker's revenue

23 w(i) price;

24 | variable

25 Util maker's utility;

26 | Equation

27 obj maker’s utility function
28 rev(i) maker's revenue function
29 pc(i) participation constraint
30 ic(i,3) incentive compatibility constraint;
31

32 | * Specification of Equations

33 | obj.. Util =e= sum(i, p(i)*(b(i)-w(i)));

34 [ rev(i)..b(i) =e= x(i)**(0.5);

35 | pc(i).. w(i)-theta(i)*x(i) =g= ru;

36 | ic(i,j)..w(i)-theta(i)*x(i) =g= w(j)-theta(i)*x(j);
37
38 | * Setting Lower Bounds on Variables to Avoid Division by Zero
39 [ x.10(1)=0.0001;;

40
41 | * Defining and Solving the Model

42 | Model FB1 /obj,rev,pc/;

43 | Solve FB1 maximizing Util using NLP;
44
45 | Model SB1 /obj,rev,pc,ic/;

46 | Solve SB1 maximizing Util using NLP;
47
48 | * End of Model




EAHMY, BB, SVLER ORI BT 2 HEET 7o —F i ERMEOY S 113

YRk 28 T7—AMRAMETILEEAVRRR M ETILERBFICEBWN-H 771 G
(PS2_F&S.1st)

79 S OL VE SUMMARY

80

81 MODEL  FB1 OBJECTIVE Util

82 TYPE NLP DIRECTION MAXIMIZE
83 SOLVER CONOPT FROM LINE 43

84

85 | **** SOLVER STATUS 1 NORMAL COMPLETION

86 | **** MODEL STATUS 2 LOCALLY OPTIMAL

87 | **** OBJECTIVE VALUE 0.9167

195 SOLVE SUMMARY

196

197 MODEL  SB1 OBJECTIVE Util

198 TYPE NLP DIRECTION MAXIMIZE
199 SOLVER CONOPT FROM LINE 46

200

201 | **** SOLVER STATUS 1 NORMAL COMPLETION

202 | **** MODEL STATUS 2 LOCALLY OPTIMAL

203 | **** OBJECTIVE VALUE 0.8654

2.2 3BAT-ETIL
221 ETLOBEBEL2 84T -ETFILEDIESR

AETCIE, YR 11161 S0 ahdiEE O M e DRI EIEZN R D 2 ZAT BT NV EEoT,
ZHUTKIL T, ZOHETTIEGE 131947 247 R HERE RO — X OJSHEL T, 3 2470, 1, 2 &
LT BAVNEWREZHRI) b DT T L aAED,

2 AT T NEN ZAT T NOMT, RERRDDIE, ¥ RANAL BT VBT DFHER
WNLHIRICHD, 2 #AT TV TIL, eff 2 inf L{ADZLE, inf N eff LABLIED 2 %R
TOHERMEERT IR COLEEEMBETEIZN, X477 N HOEET, FRRICHRY -0, T7ebb,
BT TAX =L THA LA D BRTOV T I Y —LOMBEDEEER DL, 2HT(N-1)N
RO SLH DU EN 725, B2, 3 XA T THIUE 6 K THIeA, 10 A7 ThHiviE 90 Rl
Wz D,

COTIMN 720 PSb i U735 R N2l 22 L RIS (713 s 35 KT W SZaKD) EFEA TUD,
2 AAT BT ATIEHDLN, ZOHIKIZFRLIZL O FHE 1.1.4 ORE (p) THD, s LT, Jhig
1.3 T, IBINA7ZR S (Spence-Mirrlees D H—A272M 5 LT SCP) &R EL T, KIKHIZR75 K
WST A% . RO RS M—C N TR &t (E72 TR P BIRE I i SLHIR L T5) — T &R T
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M Zff AL L TR TUD, (SCP 22V THE, BV RARARET L DOEZATRELSHAT S, )
THLTHELN=EED, JHiE 1.3.2 OB (P,) THD, SHICZO RTINS | RO HEFINEAOE
FTHILITEY, Ak 2 RTHERSNDRFTNGIEOND 1| ROHZEZZHZLTHL, ZHUTHEN,
WORTE (Py) Tik, HBEMERT My ZML TREWZ BT MRS FRTE A - 2 e a4 k%
o TV, AR TIRET, ZOMBELLZREEfiE< Z2icT 5,

THOUTPED RN, 2.2.2 T 7— AR Zh 7 /L (22 TR T SEHF B SN DT,
SCP RLHGFHMEIIIERIR) A {E-7-#% T\ 223 TIEEDT 7 —AM_AL-ET V& HIZ, SCP LHLFME
DALY HEL T, RPN AL STo B AV R RAN BT VA VT 224 TiE, FACET VTR
PTG RIS R I B &R T2 b DA ffE | W 3R — D a 352 8% 7797, SCP AL T
WRUNE T LR B FHME D AL L TR E T UL, IO T L OFEIE TR T2,

72, FHE 1.1 & 1.3 ORI TREBRICHB O ER DR > TNDER DD, AR TIHEFRE 1.1 O
FEUAEOLDOEL CWDOT, GHEE 1.3 £ 2 DORTREIN RS, 5 1 I BRI LoENTHD,
PR ERE S 5/3TA—42 6, AT DT DMEFATT A, 1.3 Tix IR TFoH T RE
WEEBRN Y T TA v — LI ZEIZE DD (R 2.1), LOLATTIE—BELUTHE 1.1 1268n, ¥
A7 0 BIOBIRTHDLET D, ZORER WO ODOESTHE 1.3 DRk AT AT DNEND
D E AT 2, 5 2 (LA OERR EOBNTHD, G 1.3 T, RRAIC B AR
Ko BARE S V774 =AU 2 A TRBLELZE (P)) 2 A0 TEmL b, L

L ARCRIRETEIC, Y p,[b(x)—w, | ERKAML, BIFEAELTHETEY X, & w, OB

FREL TR T2,

222  IJ7—RMRXF-ETIL (PS3_F.gms)

3 AT DT 7 —ANRARTTIUE, Afi 214 O 2 AT DT 7—ANZh T T )L % B HREE
FTAIUTEN(WRE 29), 8 fTH T 3 DOXAT%HEZKL TDH AL, 12-14 TH T theta(i)&X# A7 0
DRI 705 (R A DME) INER - REL TD, Zofhh, EF VLOA4 A 42 1TAT
(FB1 TIF72<) FB2 ELTZ A B> T5,

223 PBEFFMBERIFHNERAVN A FRZL-ETIL (PS3_S.gms)

BAT N 2 ADFTT NS 3 HDOET MRS ST LT/ 2 ORI RY) 75 K W 37702
SCP DR EZE VT, KO A RIS EE M AT B2 UELZV LT, 7 L& H
(LTEDZEIT TR AT TH D, Afi 223 DEHRIRAL BT /L ERHTH 222 D7 7—ARA
R BT L EDENL, RFTRIF R LHIKID DTS 1 RDHTHD,
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7
8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

* Definition of Set

Set i type of supplier /0,1,2/;
Alias (i,3);

* Definition of Parameters

Parameter
theta(i) efficiency /0 0.1
1 0.2
2 0.3/
p(i) probability of type
/0 0.2
1 0.5
2 0.3/;
Scalar ru reservation utility /0/;

* Definition of Primal/Dual Variables
Positive Variable

x(1i) quality
b(i) maker's revenue
w(i) price;
Variable
Util maker's utility;
Equation
obj maker’s utility function
rev(i) maker's revenue function
pc(i) participation constraint

* Specification of Equations

obj.. Util =e= sum(i, p(i)*(b(i)-w(i)));
rev(i)..b(i) =e= x(i)**(0.5);

pc(i).. w(i)-theta(i)*x(i) =g= ru;

* Setting Lower Bounds on Variables to Avoid Division by Zero
x.1lo(1i)=0.0001;;

* Defining and Solving the Model
Model FB2 /all/;

Solve FB2 maximizing Util using NLP;

* End of Model
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3R 2.6: KIBIEE H i 3259 & 5 A B B R T 32 # #Y

EJ IR B
0 i-1 i i+1 N-1
0 U66) - U6.16) UG16) U(0ul) - U(Oyl6)
B -] U(6:16.,)
7]
Yo ) - GEEREEEEEREN - 0. 17)
7 i+l U(6:16..)
N-1 u(oley.)

IR ORI ABHTIC, UF T, N 247 - L 07 R 0% — R
T DZETT D, — RN, ZAT I DA OZATHEDINIEY T D05 E 2 DHEE, & 2.6 O
VAR € LR B DB 5y A TIE DT ATREREAS S 5 0 C . KIS 75 (R 0 37 0% % 2 721 Ui 72>
720,

ZDEE FATIIT CHGDOIAT R ESEDLIODORMI(SAT I B5FAT [ ThDERE
Lf:&%@’?ﬁﬂ%%ﬁU(Hj | 0,.) LLO),

U616)=u(6,16,) v
LD, ROl — A% EE T L I W LA
U(6.10,)=U(6,16)
U(616)=u(616,)
u(0,16)=U(6,16,)
U(610)>U(9,.10)
U(6,16,)2U(6,16,) (=rLoiuix e miagdr)
U(6,16,)>u(6,,16,)

U(6,10)=U(6,,10)
L720 | BMEIC £ <2 B,
2T BB —EDREE BT, ZOFBRM LA E M LT85 B 25, BRI
SCPANMT= T HGhEZ D, (272U, /3T A—4% O BT DNERFATT HHEE 1.3.2 LARFIL ORI Chixt
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(2220 TWBDT, u 20, DEERBD B CHHZ LN G5, ) ZOMERETIE, 77
A —i OHMU, =w, +u(x,,0,) 2RI 8% u 12>V T, u(x,,6,)=-0x LEERLTVS
DT, B¥u O x ZBETH 1 B u 1E, 0, TR TR B B R o TS, T, R,
BB E R LIS F D EETSCPEN L TWAD T, KIBHISMEDRDIC, JFETHIF R i Sz
Mzl CRIBEZ i B T2 2ETED,

R 1.3.2 TlE BHURARRMET VORI &M A, 2 SO CRIBEE L7 L CRIEAfif T
VWD, B 1IN 1.3.2 oI (P,) THY, LICD & LICU O 5 DfilEEL D THD, T 78bh,
R 2.6 (TIIT 2 RPFTHISRAR RV ) |

Uu610)=u(6._16) Vi (LICU)
ul6)=u(e.,l16) Vvi (LICD)
ETERTEOTHD,

95213, R 1.3.2 ORI (P),) THY. LICD & LICU OV FRpd b el T, SH x, DFD HL

FMEDZIEMy).

Xy 22Xy

ZESHDOTHD, ' LICDZ I EDL, TAUTEY T TAF =38, DFMED T 1 252547 ThD
LB THETDOESEMITIETERTEVILOTH D, SHICTREEMICIE, HatEH% I
U CHBEE RN 221 1D RS EBR S BFAME AT 7 T O & iR T2 2 812 k0| BFIPEHTI(My)
BT DT LM IE S ST D, W HEFREEAS M 72 S AL TR EE I, LICD O, BEFR M7
LICUDWF N E T 8 A CUVRIT IR B0, G DWW T, 1 1.3.2 OfGE 1.4 (2R
LT, 232 TRHLHAT D,

LU TILERRIC, A 2.2.2 TERLIZZ 7 —AMZR-E7 VA FRCL T, JAFTH4AF: LICD 2%
ZHD, BIEM) RSN LTI TR IR RAN BT VERE | ZDO%IIENZOEFIEE T - LT
HZEEMERTH(V R 2.10),

2 gph, VxeX, V0,0 e @ITHLT HLO> O bt u,(x,0) <u,(x,0") NRYSZLOHE TS,
B SGA—5 0 I DIEFAHT MR 1.3.2 EREIEDOR TR IR > TWHO T, JVEMRI AT ThHE
o THESERWZDDOFIROSLLE LICU FIcHND U (0, | 6,) 1 BETILU (6, | 6,) IcEE#Hz o0

TWDA, AEIIZIRIL THD, LICD ([Z2OWTH AR THD,
14 (G 2—5 O\ BT DNEFATT T2 > TOB DT, RSO EDMFEE 1.3.2 OFRFLEMIT/R>TVDHN
AEIIXTHEDR N,
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YRR 210: 3 24T DEHVERZXLETIL (PS3_S.gms)

7| * Definition of Set
8 | set i type of supplier /0,1,2/;
9 | Alias (i,3);

10 | * Definition of Parameters
11 | Parameter

12 Theta(i) efficiency /0 0.1
13 1 0.2
14 2 0.3/
15 p(i) probability of type

16 /0 0.2
17 1 0.5
18 2 0.3/;
19 | Scalar ru reservation utility /0/;
20

21 | * Definition of Primal/Dual Variables
22 | Positive Variable

23 x(1i) quality

24 b(i) maker's revenue

25 w(i) price;

26 | Variable

27 Util maker's utility;

28 | Equation

29 obj maker’s utility function
30 rev(i) maker's revenue function
31 pc(i) participation constraint
32 licd(i) incentive compatibility constraint;
33

34 | * Specification of Equations

35 | obj.. Util =e= sum(i, p(i)*(b(i)-w(i)));

36 | rev(i)..b(i) =e= x(i)**(0.5);

37 | pc(i).. w(i)-theta(i)*x(i) =g= ru;

38 | licd(i)..w(i)-theta(i)*x(i) =g= w(it+l)-theta(i)*x(i+l);
39
40 | * Setting Lower Bounds on Variables to Avoid Division by Zero
41 [ x.1lo(1i)=0.0001;;

42
43 | * Defining and Solving the Model

44 | Model SB3 /all/;

45 | Solve SB3 maximizing Util using NLP;
46
47 | * End of Model
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125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160
161
162
163
164
165
166
167
168
169
170

-——— EQU rev maker's revenue function

LOWER LEVEL UPPER MARGINAL
0 . . . 0.200
1 . . . 0.500
. . . 0.300

--—- EQU pc participation constraint

LOWER LEVEL UPPER MARGINAL
. 0.522 +INF .
1 . 0.088 +INF
. . +INF -1.000

—--—- EQU licd incentive compatibility constraint

LOWER LEVEL UPPER MARGINAL
0 . . +INF -0.200
1 . . +INF -0.700
. . +INF .

---— VAR x quality

LOWER LEVEL UPPER MARGINAL
0 1.0000E-7 25.000 +INF 5.7724E-8
1 1.0000E-7 4.340 +INF EPS
2 1.0000E-7 0.879 +INF EPS

--—-— VAR b maker's revenue

LOWER LEVEL UPPER MARGINAL
0 . 5.000 +INF
1 . 2.083 +INF
. 0.937 +INF

---—- VAR w price

LOWER LEVEL UPPER MARGINAL
. 3.022 +INF .
1 . 0.956 +INF
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171 2 . 0.264 +INF
172
173 LOWER LEVEL UPPER  MARGINAL
174
175 | ---- VAR Util -INF 1.161 +INF
max Util=)p, [b(x,.)—w,.] @.1)
i
subject to b (x,.) = xio.s Vi (2.2)
w,—0x, 2 ru vi (2.3)

w,—0x, 2w, —0x, Vi (2:5)

i+

. GHEO R (Py) Tl 2HKIQ3NVERLIENFERY T T4 — (KFOFRL TILIi=2)
DIV THL TS, REI TR 222 O77—AM_Zb-EF VLB, £TOY 71
T =ZOWTBIHEIRIZR S (VAR 210 @ 37 17H), bHAA FHENRTHEY, § =2 DISHIOW
TIEZOHKRIT N THH00, B ET 2T/, — T, 2.1.6 ThlA/=I512, ZoHil#=o A
Tl (FEINERTL D7) B QRAHZET, FV T I Y =DM HRL VMR T 2283 T& 5, LICD
Q5)E ATI77AND 38 ITEICEND, 4T TAY—1 HRT 1 DO R THD (RAT i
DIEFETIE 1 D% D) VT IA Y —2RTIRATIL, 707 T AP THHEREY i+1 ST hudln, 2
DOFEFIE VAR 211 IR T A7 7 AL D) TdhD,

224  T7—RMRRMETILEEHVRRZRL-ETILORD LLE

2 HAT BT NVDOFERIZONT 2.1.6 THERLIZEZLRIFRIC, 77— ANAMRL LLEL TEHUR
NAMERE DI L T20vE (FHik 1.3.2 OFPLIOL A& TR 4 (R 2.7), 22¥6. JEICh
WARFIANT, ZOEHRARARET UL SCP Zii7-L TWAD T, [FTIIHIFITET L OffL | thik
F BRI HFI T T L OfRIE— T 5,



AT MY, A, SVLER  ZOERIN BT 2HEHET 7o —F R EO S 121

R21:3BAT ETINDI7—AMALEEAVERZ D LR

I TursILH BT IAY— AR RR TR [HEOE
TOERSL DI EF VO EF LD
BB E x(1) 0 25.00 25.00 0.00
1 434 6.25 -1.91
2 0.88 2.78 -1.90
A—H—DIA  b(i) 0 5.00 5.00 ~0.00
1 2.08 2.50 —0.42
2 0.94 1.67 -0.73
A—F—D w(i) 0 3.02 2.50 0.52
S M 1 0.96 1.25 -0.29
2 0.26 0.83 -0.57
A—H—OhH  Util 1.16 1.37 -0.21
BFS5 4% —@ pc.l(i) 0 0.52 0.00 0.52
2 -pc.lo(i) 1 0.09 0.00 0.09
(=L 1) 2 0.00 0.00 0.00
=% K % lied.m(i) O -0.20 - -
DITFTPa 1 -0.70 - -
el 2 0.00 - -
SN pc.m(i) 0 0.00 0.00 -
DITT T 1 0.00 0.00 -
Tk 2 ~1.00 ~1.00 -

TR RAMEL T 7 — ANRAMBE ARS8 WE x (1)1 BRI 774 — (21477 0)
IZONTDORH—ET, TOMDIER R ZATIZB TR FLTWD, ZiuUT, A= —D Al
W(1)BEAT 012N TOREE LB, L8| & FFbhizs b ExtiEd 5,

ZDIANC, AR T TA Y =2 KOIER RN T IA Y — DT VT HZ AR LT 57910,
A= — 3 HOFTEN A THIL TR RV b KA DLW A7 7 — & HEE 5% 1572<725, T272L, 20
A—=T—=DA 77—, VT TAV—IRA S DEAT % Aho THADR THMERZR K HEIZIRETHT
LD TH LD T RN KAT R LR LTV L FBRTENIHA 1icd(1)1F4 A7 0, 1 120
TOBEMNMIGD (THROLZNODTI TV 258 licd. m(1) TP TIERWY) , b HERIRIZR
YT ITAY =L (B~ & JDIERFEMN T T T4 —EIELROELE) | LRI R I8 R0 F K
Y72 T BB T D47 7 — L a0, ZOZEE, BIEIOT 7TV a - OMMN, 247 2
WZDOWTCDBEN(FITo Va2 EBRERTIIR) THHIENLHER TED,

FORNRAY RS T F AT — (ZTTIEAAT 0, 1) BEATDIEHRL NI, EQU 7 1y 7 OB NHIFI =0
pc(i)® LEVEL & LOWER DL L TREND (VAR 211 D 137-138 47 H), Flz, #4770, 1 [ZOW
TIEFHRMSLHFI N E S TRHRAZL, 2D B2 ru & 0 LLTWED T, ZIWHDXA 7 DRI
L U ROEIZE L, (D IERIRIRZ AT 2 OB, [FHRL IREDIR WO TEEHOE
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*. Thbb 0 Thd,) A7 1 1%, AV RRANTILME ML T L TWAICHEH LS, IEDO )
E18D, ZiUE, B R RARARNTIEZA T T 208 MO et Btk 2R LT KOIERRaye 75
AY—(FAT ) DTVETHIET, 77— ARRARD LETIT B TH IRV b5 8IT 8D,
HANEIZERCICb D ThD, bR 7 T4 —ZOW TN TWAHZ LT EIETH
220, AT — OB HIE BRI LTI BRI I 35 B O FERh ML | L b
ZCTINE L 2T HIEIZ LT 77— AMRARDRE LB IRV K HEL 72D,

LZAT, JHRE(2003) THE, SBEL X, ICRRES VT2 BRI (M) A\ W o 72 A MR L C A i |
ZF D% CTREPHEIIEZH 2L QDI EHGEL Tz, & 2.7 OB R_AMEE B CAhbH e, FEE,
NI T T T A7 —I1FE | LRV E Rl QWD DR T&E D,

225  KREMFEEIHHIERAN-EHVFRXMETIL (PS3_S_GIC.gms)

AREITIE, AT 224 OFT VOO TS K N7 IR 2 78 KW S Tl & R T
BTV, TR BRI K L HK T T VA | T VOO AT, URR 210 D AT)
T ANVDIFERA- 53 THIUE, FILVET L (YRS 212) OE R G720 2 B CRITIER WV, Bk
FOIZIE, 38 4THZY 2.1.5 THIALIZ(2.4a)-2.4d)\THISLIZbDICEESHBZ SN TWD, 1272L, 22T
HHRL ic DIRZAFN 1 & § D2 DIR->TWT, ZhbiTar~T, | TRIILN TWAZ LTS
T2, 70T LAFOHIFINONELEQR.S)Z L Thnb o2, ic (i, J)DEKRIZ, 247 1 oV
TIAX—INEAT § DYV TIAY—DT7V%T5H (2L, HOCOZAT OB AL ETe: i=5) ZEALIE
FTHDOHIFITHD,

RILAI S 2R LT 5B Th, SCP M-S TWAHET LTI, BTt AR LT L Off
LD, 272, B licd(1)20 ic(i, ) ICEESRTWAD T, TDTF TV D
FRDPAETEDD (YA 213), 6 SOF KM SLEFION THE R 2L, X470 BEAT 1 ZAfDH
(14517 H) & 247 1 AT 2 A5 (148 1TH) D 2 KThD, REDELLHLOD, ZnbHD7
TV a DML, R 2.7 ITRLIBDOEFLUTHLIERNDND, SHICMHFT UL, Bodos 1
DIZTRIRMED . THDIA T H A DHRMSLHFI O R ThD, Zivd, £ OoFER 7l
ST ORMBA RN L TH (DO EV R FTIIEREE LICDQR.5)D A Th-o7zLLT) | fhE Ml
WOWTRILIFERDZENTELZ LA BN T D, T 5. 2 DO7rr T4 (AR 210, YRR 2.12)
MECMZEE T 2L, ZORTHIER TED,
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28
29
30
31
32
33
34
35
36
37
38
39
40

Equation
obj maker’s utility function
rev(i) maker's revenue function
pc(i) participation constraint
ic(i,3) incentive compatibility constraint;

* Specification of Equations

obj.. Util =e= sum(i, p(i)*(b(i)-w(i)));
rev(i)..b(i) =e= x(i)**(0.5);

pc(i).. w(i)-theta(i)*x(i) =g= ru;
ic(i,j)..w(i)-theta(i)*x(i) =g= w(j)-theta(i)*x(j);

* Setting Lower Bounds on Variables to Avoid Division by Zero

YRR 213: 3 24T DEAVEAR M ET L OB—KBHEH OGS (k) (PS3_S_GIC.1st)

133 | -—-- EQU pc participation constraint

134

135 LOWER LEVEL UPPER MARGINAL
136

137 |0 . 0.522 +INF

138 0.088 +INF

139 +INF -1.000
140

141 | ---- EQU ic incentive compatibility constraint
142

143 LOWER LEVEL UPPER MARGINAL
144

145 (0.1 . +INF -0.200
146 [ 0.2 0.346 +INF .

147 | 1.0 2.066 +INF EPS
148 | 1.2 . +INF -0.700
149 (2.0 4.478 +INF

150 | 2.1 0.346 +INF

2.3 ETILDLEE

INETHREDET MRS T, T T T T BT VAL TET, KRS, JHE TSy
B4 52L& RHREL T, BT A& ARRZRIRV AL 353912, WSO DIEN BN T, D
% 1 1%, Spence-Mirrlees D HL—AZ MG (SCP) THY , AU L - TEF T &I E Kigiz b
LT, 8 2 13, SV X, IS L CGRRENZBEFREERIFI Thb, BFEa 7= A EHEL CRIEE
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RNz L SRR Z O I AT T2 O & R T 5 FikE Lo Qe JUMEICS 213, B
FED RO LD TZD DG ZAEL T2 (FAE 1.3.2), 22T ZNBO S4B IZE TR0
KA FHEEL T, ZOBRICEDINTET VAR RENEE 2D,

RETIE, LLED 2 SO HE(LOREICELT, 231 TlE SCP BANZLAWET LA, 2.3.2
TlE SCP BHNLL TWDET /MTHITHHEFREOMEE # 15, A T, 233 TIIEXATOHIR 3
DL EDIHAEIT, EDINCET NEREES DN ONTHRD,

231 BEAVRRRMETIL: KEWFEBILGHNERANSES (PS3_S_SPC.gms)

AHCIL, SCP &iMi7= S/ A E 2 5, BT VO B IKIE, 2.2.5 THIR LI KIRAFK i 7
HIHIET L LR — Tl %, 72721 SCP A= SV MRINE B 2 572010, %71 — i 0%h %
U, =w+u(x,6,) 20T, Bz u(x,6,) =—0x, L gL Ttz

u(xl.,Q.):—[Hi +(1—t9l. +t9l.2)xl}
WCEEHAD, (72EL, 0<x, <1, 0<6,<1&7%,) ZOBBIEEMNLE, udx, BLTO 0,1
BT 5 R Ol 1, =1-26, 78, 6, =0.5 L0/ASTHIEE, KEFUZRLFENEDDD
T, FREOBUE 1.2 172V T SCPIFRNT LA\, 72721 FHEOIRUE 1.3 (u 78 6, D e B
BChHZO) =T, ¥ ZoLEA—H—DOR R KA,

max Util:Zp,. [(x)-w, ] @17
subject to | b(x)=x" Vi 2.2)
wl.—[@ +(1-0 +9,.2)x,12m Vi 237)
w-[0+(1-0+67)x [2w,~[6+(1-6,+67)x,| Viz) @.4)

LB,

7uZzZ 5 () Ak 214, PS3_S_SCP.gms) NTliX, ZMMHI#(2.37) D4 BIIEHEREY pe (i), Kk
MFEIR NI4T e (1, ) 8o TC0D, (TalTAH O sqr(..)IZAFOREETHS, )
52 fTH T, Z0OQ,10), (22), (2.37), Q457225 KI5 K i 326l 5 € 7 v o 4 §i &

SB_gic _wo SCP &L TEFKRL TS,

5 RFGA=FIZBT BIEFAHT A, O 1.3.2 EAREiEDB TR >TWAD T, filif=d & k23 TN
BT B BI%L L SOZ 72 > TOB DS, RERICIZFEIL Thd,



FEAH IS, EHAE, MILER - 2RI 2 IR T 70 —F R EO %S

1Rk 2.14: SCP ##= 32 LMEE DET /L (3R#E) (PS3_S_SCP.gms)

125

10
11
12
13
14
15
16
17
18
28
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57

* Definition of Parameters

Parameter
theta(1i) efficiency /0 0.1
1 0.4
2 0.9/
p(i) probability of type
/0 0.2
1 0.5
2 0.3/;
Equation
ic(i,J) incentive compatibility constraint
licd(i) incentive compatibility constraint
licu(i) incentive compatibility constraint;
* Specification of Equations

obj.. Util =e= sum(i, p(i)*(b(i)-w(i)));

rev(i)..b(i) =e= x(i)**(0.5);

pc(i).. w(i) -(theta(i)+(l-theta(i)+sqgr(theta(i)))*x(i))

=g= ruj;

ic(i,j)..w(i) -(theta(i)+(l-theta(i)+sgr(theta(i)))*x(1i))
=g= w(Jj) -(theta(i)+(l-theta(i)+sqgr(theta(i)))*x(j));

licd(i)..w(i) -(theta(i)+(l-theta(i)+sgr(theta(i)))*x(1i))
=g= w(i+l)-(theta(i)+(l-theta(i)+sqgr(theta(i)))*x(i+l));

licu(i)..w(i) -(theta(i)+(l-theta(i)+sqr(theta(i)))*x(i))
=g= w(i-1l)-(theta(i)+(1l-theta(i)+sgr(theta(i)))*x(i-1));

* Setting Lower Bounds on Variables to Avoid Division by Zero
x.1lo(1i)=0.0001;

* Defining and Solving the Model
Model SB gic wo SCP /obj, rev, pc, ic/;
Model SB lic wo SCP /obj, rev, pc, licd, licu/;

Solve SB _gic_wo_SCP maximizing Util using NLP;
Solve SB_lic_wo_SCP maximizing Util using NLP;
* End of Model
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K28 H—XEMEHERLILVEEOETILRIOED LK

I GAMS HTIA— KBRS  RETHIHEK
A=V A NN RV Vvl 7L 5L
TOE¥L
LD S x(1i) 0 0.22 0.30
1 0.43 0.51
2 0.22 0.16
A—=T—DILA  b(i) 0 0.47 0.55
1 0.66 0.71
2 0.47 0.40
A—T3—D w(i) 0 1.10 1.12
SEHA MRS 1 1.26 1.31
2 1.10 1.04
A—H—D7%h Util —-0.62 —0.61
YT 54— pc.l(i) 0 0.80 0.75
2 -pc.lo(i) 1 0.53 0.52
(=tf#Lh) 2 0.00 0.00
KIRWIFHE RS, ic.m(i,j) o031 EFEH 0.00 -
D 0 7% 2 L3RI -0.40 -
VA NSES 3 17230 &KW -0.20 -
1782 LR -0.30 -
2 730 EFKEH 0.00 —
2781 KA 0.00 -
TR N M N, liced.m(i) 0 - -0.20
fiilFSIR) 1 - —-0.70
ANSRN 2 - 0.00
AT PRIES 24 licu.m(i) 0 B 0.00
1 - 0.00
2 - 0.00
BANEIFI D pc.m(i) 0 0.00 0.00
TI TV 2T 1 0.00 0.00
2 —1.00 —1.00

FEBR D721 AR TR E KIS 02,47 DOV R FTHY 4(4:(LICD, LICU),

Wi—|:9i+(1—0i+Hi2)xi:|2"vj+1_|:0i+(1_0i+6i2)xi+lj| Vi

w0 s {0 (1-027)n ] v

EIRLIZET VBEEL TS, 2D 2 DOJRPTIISEFIE, 1ied (1), licu(i)EL T 43-46 17H
TRSINTWD, S3ITH TIiX ic (i, 3)PRDVIC, licd (i), Licu (i)&W RETHEE K i

FIET VDA, SB_lic_wo SCP ELTEHL TD,
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RIEHIIF T ViR TR BT X, OFITEFIMEA 2L T3 (R 2.8) , 2H 20 8T
S E O TOBFRTIE AW O CHFMZM 2L CO D0 B2 SO T O EEELWVET
B, KILHIHIKITT VL RPTIHIRE 7 /L O A7 R L HIK O 5805 [T, Kkl
ET VT, 3 DDGE (XAT 0 BIEAT 2) R, ZAT 1 XTEAT 0JEE£W], BEOFAT 1R
(247" 2] RN BRBLHFIOT 7T P 2 REBBERTRND T, BHDXAT %05 RN
FAETHZEN DD, — 7 JRFTIHIKIET L TIE 20 3 DOBFEDIBEEAT 0 BIXAT 2185
B 20ZESHIINKIEL TS, (FOM, ZA47 2 BNEALT 0 ZED0%BEHKIL XKL THD
D3, BB ORE R TIEZOHIKNTE D TRNT=D | ZOHIFI AN K EL TODLIE TN E T 28T
V) BAEORER . BETEIE T L ORI, REWHEIFET L OfENLTBEL TRdoTob 0 &b,
JEFTIHFIE T VRS- T A THHL L, ZOMR HARISERIZZRO DS, BEAHIRIS R ELT
WD HIBIE O util 13, KO R&ELR-TD,

232 HEAMARYIDEHD+REHERETELLMES (PS3_S_MN.gms)

OV 1.3 TIE, SCPATMT- £ 7 /W WN T, db B X, IS W THFAVED IR N2 45 G fh (DFiE
1.3.2 OfE 1.4) ZfEE, BEZMELL TRV TS, 1 LnL, BEORMBEEZE 2L, 201455
HEABROSEOLFRER, 1T (—F7, 22 TEX TODDIZHFME R RIS ST D+ 53 & ThD
DT, 2O+ EMETIZSRNGE Th> TOHFMERRV LB ELHVITD, ) ZOIDITHFINE
WO DT EERE TERWIE AT, FURIICHEHFME O KMy (2.6) (5, LICU:
W, =0x,2w_ —0x,_ ) ERLTET VR &0 725, (ZZ T, PRI TSCPAI AL T 5
BIHIEOBI%S 2 CD, )

max Util= p,[b(x)-w] .1
subject to b (xl. ) = xio.s Vi (2.2)
w,—6x, > ru Vi (2.3)
W — gixi Z Wiy~ Hixi+1 Vi 25)
X 2 Xy Vi 26

O ZOEE, (FHED 0, ICBT DNEF T 22O EEHOO) | () BE O () BHEELTHHILL, (i) Bk
D ()2 x, £ G ICHLT, 2TOTIZOWTESHINTHHZETHD, 2T,
q)(xi’gz‘):S(xi’ai)_I:(l_E')/pi:I[”(xingl)_u(xiigi):l!

N i
RS SRS MR

TH b,
V' Z oM ATRENEL . (FRTHER O E DTN DT H A ThHETHIRbIE) | A4 T %< e
HIEE RN NEL 2D, ZORBEMNE DFRFE DL D THHNZDWTL, #ifm THIRT 2,
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FENT BN SRS A X R EME L 5223 Bl G I K25 A IS i B CTh D, EER, Z00(2.6)
WS T AHIE mn (i) %, TTOT a7 T A(PS3_S.gms)IZBINL THEITIELV(PS3_S MN.gms),

mn(i).. x(1) =g= x(i+1);

ZIT, DT RITLERDONRGA—HHREEEDEER NG EIZIE, Jox B AmT- T2
HOT, YRR 210 12 mn (i) ZBINLTHRWZHEICHMIZLGRTIE 2RI THY, i mn (1) 1
— AT B0,

Ll ZOfERITHE 2 D/RFGA—ZBENNEKTF LTI DO THHZ LI, HEETILERHD, B2 1%
FHIER p, D%

) (030
2 |=|0.10
»,) 10.60

LEELILE BB, SO STA—5 O, DI,

6, (0.10
6, |=]0.30
0,) 10231

LA LIzEE 2T, (LICD (2hNZ T, Btk £721% LICU O#lKAiR & Licid) . HFrE Az
L2V D TIELWBIZEL R,

233  BATHEHAZNMES (PS10_S.gms)

BATEN L8 DL IBME IR AT FENT IR S L IX R I e D — 5 L SR RIS W T
(EBRD TG A—% O, LERHITEE p, BNEDIHRMETHLRENLVHIMBERITIE) , 7ur T L0(E
EXE/NRTHETe, H12I1E 10 X477 W(i=0, 1, 2, -+ , DOEAEIIL, XA T ERTIR
FOELE, ZATEIIEL T,

Set i type of supplier /0%9/;

EEEHZ UTEN (VAR 215), 22Tl | (TAZYAY) 1385 L2 O WA T O AN &AL
72O DFETHD, EDOIHRT s T 2oz

Set i type of supplier /0,1,2,3,4,5,6,7,8,9/;
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YRR 21510 B4 T ETILDAHAT7AIL (3k¥E) (PS10_S.gms)

7|* Definition of Set

8lset i type of supplier /0%9/;
9lalias (i,3);

10[* Definition of Parameters

l1l|Parameter

12 theta(i) efficiency

13 p(i) probability of type;
l4ftheta(i)=ord(i)/card(i);

15[p(i)=1/card(i);

*29 HAEFERBICEHTSIETIL—E

A7 7 AN AT JERFR MWL HEIME OV AR 5
# R il DI

PS2 F eff.gms 2 7oL - 112 212 ZhRWP7I714v—
PS2_F_inf.gms 2 2L - - L12 243 J=MIT I v—
PS2_F.gms 2 L - - 1.12 214
PS2_S.gms 2 HY JR ATy L 1.1.4 215
PS2_F&S.gms 2 7L/ JR ATy 2L 1.1.2/ 217
Hb 1.1.4
PS3_F.gms 3 L - - - 222
PS3_S.gms 3 »HY ST 2L 132 223
PS3_S GIC.gms 3 HY b 13:0] - — 225
PS3_S_SCP.gms 3 HH KILHY/ - - 231 JRFTIRET v
JRPTHY DFFEIFIELLZ2 0
PS3_S_MN.gms 3 HH JRATHY HY - 232
PS10_S.gms 10 HH JRFTI 7L - 233
PS10_S_MN.gms 10 HH JRI TR/ HY/ - MOESAMRIN L oE
Ik 72l FILORRITTELLZR

LLTHHUTHD, £72, 100 ZA 7 T NERG a1, Fk ol oozl L3 uddn
(72720 RAMOGAMSE W ZHA12IE, BT VO RESOFIFIOTZDIT 100 ZAT T /LR
{TEWTERN)  ZO ARSI 7 7A/M(PS10_S.gms)D 14-15 17 H TIX, $hth T A—4 6, LHi
R p, ICOWT, ZATEDRNL O Tho THEE R LR B2 570\ Ml (—EDRTEH 2 6,
E¥)— 0 p) FABTHE T 5L o T0D0, TRBITREZ TSN E 52 Th L,

B, CNETITHREL CETET VEAN T 7ANVD—ER R 29 (TURT, ZRLOH T -
Zus T AIWeb ETARSHL TV, ¥

B TasIaho ord(1) & card(i)iE, TNEN, IRAT 1 REOEEOPTHNDIEE, BLOZOEE
NOEHROKZEHKS GAMS DB THD,

" http://r-center.grips.ac.jp/JPDiscussionPapersDetails/133/ , 7213

GAMS Model Library http://www.gams.com/modlib/libhtml/subindx.htm#ct % 2 a1,
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3. U HEEMICHKAT

KRGTIL, TRA=Z L7 2ar OERZRET NMTOWT, AT 2 HOBEETFLE 3
DENEET VAo TRV TE T, (UESNTZFEIE LT A—ZITRESNDLETNZ, EDFTD
FHEMAFRIL, FEROMERTT VOIS B L TnD, T72bbH | 77 —ARANIHART,
BB R ARANTIRIRO R RIAT DB E MR T 5, FTo, DI%, JVIENFRNRF A7 %
TBDT LM FTRE THDHI=OIT, EINDRATHIERL L MR 5, — 7 b IR I AT 1T
TBML NG DHZENTEIRN, FEREL T, A= I — DK T T2,

AR CH 2 1E, T NV EIEHRIEF B S L CE S L TR R R AT o7, DO LI HUERIAE T
TR—=FIE VKOO R THATHLZER DD, B 1 1T, B RRARORIU IS Hfch B
RELRIT, Loy RO PR R T D1E R N Ch D, ZOEHRL U ME GAMS O
N7 7ANFT, HIFRICB T 25 FR 48T BQU 7 oy 5, LEVEL fEE LOWER fHDZE, 3
bbb ATy ELCHRMICESND, § 2 1S XA T HDSHIINT 2 L K W LR 22 D,
FFAEQ2003) Tl VI BIEICBE 92 SCP DAREZRE AT HZLITED | ZEOKRIAIFMZ, 0D %
DIPTSR BE L TWD, 2 Ea—X -7 a7 A Cik, 2O LB E O 4 1
7T T MRS ELIENTE, TIUTI S T NIRRT T L LRFTHK T L0
TN —E T D28, HDOWTIFIT, 2D D BINMIZRE DAL LI N E XN — B L2 &
HRTIENTES,

% 312, Fox OT Fa—F T, AT ITEIZEB O THWL LA AL D728 O TR O LEEE I,
FIUTEELR, T b, 2O HER ST CEIKHOWBNAIEDNLEEIL- 56 T, LD KRERE
TNEZDEERNZLELTH BB HITKIZT DIZEDLDOTIFRW, 247 HAESHIZZL (Blx
IE 10 f812) Lic&& | BEERAD AT IR AR HEL <7253, BAHFHR L oo ML BB O HEH]
DSIPIPDY ENIZETLDR, 5 412 FUEBIZ XD T IR R 3D D2 L Z D ETHARVY, L
LR35 Rl B W T T BEFAE N 72 SN D TR A HE R 27200 D' T -3 Ral—ie
VDI TIRE, B EET VLTI T TRADIETH D,
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R BEIAMARYIDIZHD+2EEIZONT

AR 2.3.2 ITRWT, HFHES KON T2 AIC DWW THE LU, 22T, WFAEICBIL TRl T
D 2 ROV BN T2, 55 1 5% B  Lo720 O+ 48 2L Th
Do 5 2 AL, BARIICE OFLE OfESR CHFMEN RN DO E R T 28 ThD, thFIZ OV T,
2 BBECRFTT 2, 85 113, (A) RAEMICEDREEDORETHAKD+2EHENRYIONTHD,
¥ 2 1%, (B) BEMO+HSEEORI - FRIICEHLLT . ENREOHETHRMNERMEHT
MThb, 12720 GHIE 1.3 LARRETIEZ AT 6, OIEFAHT B3 RIeHT-012 fiitd ~&EmEz o

DIZONT TR E L% AT TITD, e T, A2 TRAIZRFESRIC OV TRETT 5,

A1l (AT BIERT TEERELIZHE10) BRMEARYII D+ 2 &M
1S, BERED D L T2 D D03 e (1 1.3.2 BEOY 1.4) 1o\ T, 247 0 1B %A

FER DR AT o TV S A BT 5, IR0 5 6, 222 Tlr o, (= -0y, <0) . 204

TOWMBHERE g, (= py, ) BEE y, (= x,) ERETHLOLT B, @, BREVEEDRBLVIIE

FERHHIC72%, IRRBAIL, 6, <...< 0, b3 5L, a2 EE0EBIL,

oy, =—0y <o, ==0, < <ay=-0)Lid, 2D, O 1.3 TEHRSNTOHEE D 13,

1;@ [”()’iaam)_u(yi’ai)]

i

q)(yiaai):S(yi’ai)_

o (A1)
:b(yi)+aiyi _q_i(am _ai)yi

i

N
EEL. G =Pr{a<a}= D ¢, =1-F,_ . G,=1
=N-

k

LEBILE D L8 CED, ZOMMS, & a L CESMTHEL (Thbb, o

i+l

>a,7eb
EAEED y LT D, (3,0, ) - D, (1,0,) 2 0) 23, HEEE =3 720 04 Thor,
(A DE Y AZONTHY T DL ZATTIZO0 T,

1-G;

(Dy(yl.,ai):b’(yl.)+ai——’(aM—a,.) (A2)
FRIZ, ZAT7 T+ 11220
' 1_Gi+1
(Dy (yi’aHl ) =b (yi)+ Qi — p (O‘Hz _am) (A3)
i+1

(ADDBADIDEZNENELFI L,
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(Dy (yi’ai+l)_q)y (yi’ai)
1-G, 1-G (A4)
qH:H (e —ap,) +T(ai+l -a;)

=(0{M _ai)_

ETOIHIHWT o OB ATy, — ;) = (@ — ) =(6,,—6,) = Aa > 0)THHIR
PUCIRELIZ B EE 2D (ADD 3 SOFEINANELLI DO T, Ui 1.42 OHRMERRLEM;
(monotone hazard rate condition, MHRC)? BRI I AR 24 5B 51
1- Gi > 1- Gi+1
qi qi+|

BT, @, (3,0, )~ D, (1,0,) 2 0255 25,

(A5)

LIAT D 6, DA F I,

F=Pr{0<6}=>p,. Fy=1
Jj=0
THY, HIAIE,
O, x> F = p,

GEONTE F = py+ py

Th-olz, —H7. a, 05 G, I,
Q, (= _eN) COWTE, Gy =¢q, = py =1-F,

Q (= —HN%) WZOWTHE, Gy =qy+q,=py+Py.=1-Fy,

Thonb, G, =1-F,_, Thd, fit>T, HMMEBRREMAS)IE,
FN—i—l > FN—i—Z (A.6)
Pn-i Pn-ia

LEEZ HENTED, (AOPALTHIEN, HFHPENROSL D720 D43 R Th 5,

A2 BERMA Y L DR
UL AR EZ T BAREICE OFLEOReSR CHAMEDR RS S O E R 572512, 10 #( 7T
0, DIXHIENR—EDET /L(PS10_S_MN.gms)%{ED, * # 1 BEREORE T, EOFREDRERT,

BRI D SE DT D DO+ 53 (A0 D T2 SN D DNET D, LD H2AT | ORISR

N ZpEF VT Web FTABISI TS, <http://www.gams.com/modlib/libhtml/ps10_s_mn.htm>
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PACOWT(—IITIE, 6, FORE LRIERICETEME THAHHY) | 22 TIHXR[0,1] Eo—k5y
THEIBOELT, t=1,000 EDFELTH 0232l —2a (79, & 2 BFEORBEE % 2570
12, HFAEOHIFImn (1) 23RS/ E T /(SB_Lic) LR L7z ET /W(SB_1ic2)® 2 2&{ED, Zhb
OfifZ el T2, (pds, BB T ICELWRAEL, ) W OffR—Ed 52 1%, (D45
RO RN« AEANTIC B D T) BERHPEA L T 22 A TERL T D, 165 CL 8 2 BERSoREIE, &
DREEDEFET 2 DOET VOMN T D0 ERRDEIeD, 728, ZOMEEBETHET
NDANTIZ7A/W(PS10_S_MN.gms) P IARASTWHHHIL, BT a2l —ar OFRIC
HHTERD (1) 2T F DMIRD DD DT 0T TANKETHHOL, B MO K nn (1) Z#L7-
BOLEFIIRNEDD 2 D% 1 DDOET I THRNTHDENETHD,

# 1 BREORB(A) [RTUF MTHFIER p, ZRETHLE, EORE DR TMHRC(A.6)73
BRNLT B0 SV T, ZORMEFITIE, 1,000 [HOFRITA1T 72L& MHRCA i it 3285 A1
PP 1 E0.1%) ThB, ' 72721 MHRCOFEALIEH ETH 3 & d T, TR A&t
HIRIEARAILSS, T2 5, LD 2 SOETFNOMN BT 5NN S5, Z2 T, 8 2 B
OMEEL T, ME®B) 2 SOETNOMRR—ET 25015, EOFLEDBE THLOMN ) Zi|~5, =
OFEAERTIE, BWTBW TR —Er 3 28A 12, 1,000 [BIOFRITT 7 [B(0.7%) CTH D, bHAA, 2D
R HEOREICIE SN TODED TH D, FIZIE, XA T HEFST (H7) & ZhHOREERIE
BN () 3%, B ET 5 AT OET AV THRHNTHE (T T 50 TIE, 8 ITHDISet i
type of supplier /0%9/|DKEZE[/0%a/]EEZHZ LTI | (AW TMHRCH AL
T ORERN 24%., (BIZERBWTHEN —E T DR 36%IREIT/25, fEimD —fPEIZ SV T3 Ic ¥
T2 MR BHDDOITAIN O _E7273, MHRC(A.6)EUE L TREK Z LM TE DA, Btk ML
TR ZERNTEDE T, XA TEDEINT DI BINERONT-b DI B2 LM RS D,

M 7pBIEEALL T MHRC(A6)IE, 6, & p; DHERBURDIIRKAFT D5 THY , ZOGMMM=Sh oy
SHNIIIALTIRD BB (B 213, 20 RIS O BIE0R) LI3 MEBHRIC e E5,
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HiEE
AWFIENE AR BERIF IR PR FICB W TE B A EL U T el R A 5 e, E72, B
WFFEE A B A GRIET 5 2133006812 LA W ka2 72, —HEOMFZE LIRICHL T, 22 L ClE
T,
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A Numerical Approach to Contract Theory:

the Case of Adverse Selection Problem

Hideo Hashimoto*, Kojun Hamada®, Nobuhiro Hosoe*

Abstract
This is a study to develop and solve numerical models based on Itoh’s (2003, Ch. 1), “Parts
Supply Problems,” for better understanding the contract theory. In the first part of this paper, by
following Itoh (2003) we investigate 2- and 3-agent types cases; in the succeeding part, by using
numerical examples, we examine how likely the simplifying assumptions often used in theoretical
analysis are to hold. Finally, we demonstrate that we can extend these basic models to ones with a

much larger number of agent types easily by exploiting the merit of our numerical approach.
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