BURHSSUEMIZE No.78 2024 422 H

FrERILTA VEBROMEICET S —EE

—REIVUbUMEYERLTA URICET S
TV b UMNEREEHIREREE L T—

1Emk K—EB

Abstract

This article discusses the nature of capital gains taxation. The question of how capital gains should
be taxed continues to be debated. In Japan as well, there is a need to reconsider the nature of capital
gains taxation.

In considering the nature of capital gains taxation, this article will focus on the Quinn v. State, No.
100769-8 (Wash. Mar. 24, 2023) regarding capital gains tax in Washington State, USA. The Quinn held
that capital gains tax is an excise tax because it is levied on the sale or exchange of capital assets. After
outlining the limitations on asset taxation under the Washington state tax system and providing an
overview of the Washington state capital gains tax, this article will introduce the part of the Quinn that
determined that the capital gains tax was an excise tax. Then, implications for Japanese law will be

briefly discussed.
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